
FORM 51-102F3 
 

MATERIAL CHANGE REPORT 
 

 
Item 1. Reporting Issuer 
 

Chai-Na-Ta Corp.      (the “Corporation”) 
Unit 100 – 12051 Horseshoe Way 
Richmond, BC 
V7A 4V4 
Phone: (604) 272-4118 
Fax: (604) 272-4113 

 
Item 2. Date of Material Change 
 

March 29, 2006 
 
Item 3. Press Release 
 

A news release announcing the material change was issued by the Corporation on 
March 29, 2006 at Vancouver, British Columbia 

 
Item 4. Summary of Material Change 
 

The Corporation proposes the issuance of preferred shares for cancellation of debt.  
 
Item 5. Full Description of Material Change 

 
The Corporation has entered into an agreement with More Growth Finance Ltd. (“More 
Growth”) pursuant to which approximately $3.5 million in loans made to the 
Corporation by More Growth (the “Loans”) together with accrued interest will be 
cancelled in exchange for the issuance to More Growth of approximately 17,990,000 
Preferred Shares, Series 2 of the Corporation (“Preferred Shares”) at a price of $0.20 
per Preferred Share. 
 
The Loans were made in 2005, and their proceeds were used to finance the 
Corporation’s 2005 ginseng harvest and other operations.  More Growth is a subsidiary 
of Road King Infrastructure Limited (“Road King”), which also owns Herb King 
International Ltd., the Corporation’s majority shareholder.   
 
As the Preferred Shares will be an “equity instrument’ instead of a “financial liability”,  
the cancellation of the Loans and issuance of the Preferred Shares will significantly 
improve the Corporation’s working capital and debt-to-equity ratio.  Management 
believes that among other potential benefits, this will improve the Corporation’s ability 
to obtain additional financing. 
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The Preferred Shares will not entitle their holders to vote (except in certain limited 
circumstances where they are required by statute to vote as a separate class), are not 
convertible into common shares or other securities of the Corporation, are not 
redeemable except at the option of the Corporation, and will pay a 6.5% cumulative 
dividend at the discretion of the Board of Directors of the Corporation.  The Preferred 
Shares will entitle their holders to receive payment of any dividends declared but not 
paid before any distribution of any part of the assets of the Corporation in the event of 
the liquidation, dissolution or winding-up of the Corporation. 
  
The issuance of the Preferred Shares to More Growth is subject to approval by a 
majority of the Corporation’s disinterested shareholders, which will be sought at the 
Corporation’s annual general meeting scheduled for May 5, 2006.  As More Growth and 
Herb King are “affiliates” of Road King, Herb King may not vote its shares in respect of 
the resolution.  Other than Herb King, the Corporation is unaware of any other 
shareholder with an interest in the proposed transaction.  
 
Further information regarding the proposed transaction will be contained in the 
Corporation’s information circular to be distributed to shareholders prior to the May 5, 
2006 meeting. 
 

Item 6. Reliance on Subsection 7.1(2) or (3) of National Instrument 51-102 
 

Not applicable 
 
Item 7. Omitted Information 
 

Not applicable. 
 
Item 8. Senior Officer 
 

Wilman Wong, Chief Financial Officer and Corporate Secretary of the Corporation is 
knowledgeable about the material change and this report and may be contacted at (604) 
272-4118. 
 

Item 9. Date of Report 
 

March 30, 2006 
 
CHAI-NA-TA CORP. 
 
Per: 
 
“Wilman Wong” 
 
Wilman Wong 
Chief Financial Officer & Corporate Secretary 
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